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Securities Exchange Act of 1934 and Rule 173—5 Thereunder
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_ A. REGIST%_ G A'[l;ON ‘
NAME OF BROKER-DEALER: . . Ega , ~GFFICIAL USE ONLY
APR 1 3 2003

ICP Securities, LLC FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not useTHZZRM No.)
445.Park Avenue, 12th Floor FINANCIAL

. {No. and Street} : ‘
New York, ‘ New York 10022

(City) ’ (State) (Zip Code)

NAME AND TELLPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT _
Peter W. Gaudet ; 212-821-1983

(Area Code —ITeIephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contalned in this Report*

Y O Public Accountant

Ernst & Young LLP
) {Name - of ndividual, state last, first, middle name}
5 Times Square New York !} NY 10036
{Address) : ’ {City) {State) {Zip Code)
CHECK ONE:

x Certnfled Public Accountant

O Accountant not resident in United States or any of its possessions.

: ‘ FOR OFFICIAL USE ONLY

*Claims for exemp:ﬁon from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).

SEC 1410 {(086-02) Potential persons who are to respond.to the collection of information contained

in this form are not required to respond unless the form displays a currently valid OMB control number. @S\




I OATH OR AFFfRMATION

R Carlos M. Mendez , swear (or affirm) that, to the

| l best of my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of
' ' ICP Securifies, 11 C -, as of
December31 20 06 , are true and comect. | further swear (or affirm) that neither the company

nor any partner, propnetor pnnc:pal officer or director has any proprietary interest in any account classified solely as that of
a customer except as follows: _ '.

’f .

ol

' Signature .

I ’ Chief Financial Officer
- l T Title
(/’\ BARBARA ANN WISLOSKY ' '
] .

Notary Public, State of New Yark
Notéry Public No. 01WI6081020
Qaulltled in Queens County
Commission Explres July 9, 2007

This report™ contams (check all applicable boxes)
B (a) Facing page )
& (b)  Statement of Financial Condition.

, . (c) Statement of Income {Loss).

| © 7 (d) Statement of Cash Flows. )
L= (e) Statement 6f Changes in Stockholders’ Equity or Partners’ or Sole Propristor's Capital. .

I O {f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. !

C {g) COmputatlon of Net Capital. :
a (h) . Computatlon for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
AP} Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
O {) A Reconmhanon including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computat:on for Determination of the Reserve Requirements Under Exhibit A or Rule 15¢3-3.

A Reconciliation between the audited and unaudited, Statements of Financial Condition with respect to methods of con- -

solidation.

()  An QOath or*Afﬁrmatlon - .

A copy of the SIPC Supplemental Report. : ' Y

(n} Areport descnblng any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Report of Independent Registered Public Accounting Firm on Intemal Contro! required by SEC Rule 17a-5.

{p) Schedule of segregation requirements and funds in segregation — customers’ regulated commodlty futures account pursuant

to Rule 171-5

—
-~
—
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3). !
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STATEMENT OF FINANCIAL CONDITION

T
ICP Securitiles, LLC i .
(A wholty-owned subsidiary of Institutional Credit Partners, LLC )

December 31, 2006

with Report! and Supplementary Report of Independent Registered Public Accounting Firm
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Ell ERNST & YOUNG

& Ernst & Young ue
5 Times Square

1
H 1

|

To the Member of |
ICP Secunties, LLC !

New York, New Yolrk 10036-6530
I

{
# Phone: (212) 773-3000
Www.ey.com

Report of Independent Registered Public Accounting F1”*rm

|

I

We have audited the accompanying statement of financial condltlon of ICP Seelluntles LLC as of
Decembler 31, 2006. This statement of financial condition is the respon51b111ty of the Company's
management. QOur responsibility is to express an opinion on thls'statement of ﬁnancua] condition

based on our audlt !

|

We conducted our audlt in accordance with auditing standards genera]ly accepted i the United
States. Those standards require that we plan and perform the audlt to obtain reasonable assurance
about whether the statement of financial condition is free of matenal mlsstatement We were not
engaged to perforrn an audit of the Company's internal control over financial reportmg Our audit
included consideration of internal control over financial reportmg as a basis for desxgmng audit
procedu’res that are appropriate in the circumstances, but not for the pumosélof expressing an
opinion; on the effectiveness of the Company's intemal control over ﬁnanc1al reporting.
Accordingly, we express no such opinion. An audit also includes exammmg, on a test basis,
evidence supporting the amounts and disclosures in the statement of ﬁnanmal condition,
assessm'g the accounting principles used and significant estlmates made by management and
evaluatmg the overall statement of financial condition presentaltton We belleve that our audit

prov1des a reasonable basis for our opinion.

|

In our opinion, the statement of financial condition, referred to above presents fairly, in all
material respects; the financial position of ICP Secunties, LLC at December 31, 2006,

conforrnlty with U. S generally accepted accounting principles. ]

March 29, 2007

A member firm of Ernst & Young Global Limited

MLLP
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Assets

Cash a.nd cash equlva]ents

ICP Securities, LLC

Statement of Financial Ccmditi’on

December 31, 2006

Due from affiliated clearing broker
Market'lable us Govemment securities, at market
Nonmarketable securmes at market

Due fro
Prepald

Total assets

m parent J
expenses

¥

o

Liabilities — accrued expenses

Membt?r’s equity .
Total liabilities and member’s equity

See acc

ompanying notes.
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(A wholly-owned subsidiary of Institutional Credit Partners, LLC)

$ 453982
724,011
98,745
200,000
564,511
60,891

$ 2,102,140 .

i
r
E

$ 425,843

1,676,297

i

$ 2,102,140




- ICP Securities, LLC l
(A wholly-owned subsidiary of Institutional Credlit Partners LLC)

I
. Notes to Statement of Financial Cohdition

December 31, 2006 |
1
|

1. Organization .

ICP Securities, LLC (the “Company”) a wholly-owned sub51d1ary of Instltutlonal Credit
Partners', LLC (the “Parent”) is a broker-dealer registered with the Securmes and Exchange
Comrmssmn (the “SEC”) and is a member of the National Assomatlon of Securltles Dealers, Inc.
(the “NASD”) The Parent was an affihate of The Bank of New York Company, Inc. (the
"Bank") until May 5, 2006 (at which time the Bank's ownership was reduced from 49% to 16%)
On December 29, 2006 the Bank's ownership of the Parent was further reduced to 4.49%. As of
December 31, 2006:the Bank's ownership of the Parent remained at 4.45%. '
I
The Corlnpany is engaged in structuring, origination, trading andi distribution oif leveraged credit
structures. E
! 4
2. Summary of Significant Accounting Policies :

r
|
|
|

Use of Estimates | I

!
f

The preparation of the statement of financial condition in conformity with accountlng principles
generally accepted in the United States requires management to make estlmates’ and aSSllInptIOIlS
that affect the amounts reported in the statement of financial condltlon and accompanying notes.
Management believes that the estimates utilized in the statement of financial condition are
reasonable and prudent Actual results could differ from these estimates. i
Fair Value of Fmanclal Instruments |
The fair, value of the Company’s assets and liabilities, which qualify as ﬁnanelal instruments
under Statement of Financial Accounting Standards No. 107, “llsclosures about Fair Value of
F1nanc1al Instruments approximates the carrying amounts presented in the accompanying
statement of ﬁnancxal condition. %
!
Cash and cash equivalents ' |
|

1

!
The Corlnpany has defined cash to include highly liquid mvestments with orlgmal maturities of
less thanI ninety days that are not held for sale in the ordinary course of busmess All cash is held
on deposit with one major financial institution.

! ‘!
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(A wholly-owned subsidiary of Institutional Credit Partners, LLC)

|

|

| ‘
l ICP Securities, LLC
I Notes to Statement of Financial Condition (contmued_)
| ‘

|

|
I

2. Summary of Significant Accounting Policies (continued)

Principal Transactions !

Secuntles transactions and related revenues and expenses are recorded on a. trade date basis.
Profit and loss arising from all securities transactions entered into for the account and risk of the

Cornpany are recorded on a trade date basis. ' :
: .

Investment Banking Fees | l|
Investment banking fees are fees arising from securities offerings in which the, |Company acts as
an underwnter agent, or syndicate member, and are recorded on offenng date. &
|
[

Foreign|Currency Transactions : |

Assets and habilities denominated in foreign currencies are translated at the rates of exchange
prevallmlg at the date of determination. Transactions in foreign currencies are|translated at the
rates of cxchange prevailing at the time of the transaction. Exchange gains or losses are included
in member’s equity. : l

I

l
The Company does not isolate that portion of gains and losseson investments resultmg from
changes iin foreign Iexchange rates from that which is due to changes in market prices of the
investments. Currency translation gains and losses are included in member’s equlty

Securities owned :
UsS Govcmment securities are valued at the last reported sales prlce on the last business day of
the reportmg period. Other debt securities which are not readily marketable are valued at fair

value, as determined in good faith by the managing member of the Company.

|
g
In the or?iinary course of business, the Company enters into contracts or agreements that contain
a variety, of indemnifications or warranties. Future events could occur that leadto the execution
of these| provisions against the Company. The Company’s maximum exposure under these
arrangements is unknown. However, the Company has not had prior claims or losses pursuant to
these coxitracts and expects the risk of loss to be remote. Therefore, the Company has not accrued
any liability in connection with such indemnifications at December 31, 2006.

|

Indemnification

!
|
)
i
1
i
{
|

l
!
|
|



ICP Securities, LLC
(A wholly-owned subsidiary of Institutional Credit Partners LLC)

Notes to Statement of Financial Condltlon (continued)

¥ | |
| ‘

| | |

2. Summary of Significant Accounting Policies (continued) | l

|

i

:
i
E
]
I
¢
l

New Accounting Pronouncements E

‘I
FAS 157 | |
In September 2006 the FASB issued Statement on Financial filccountmg Standards No. 157,
“Fair Value Measurements " (FAS 157). This standard clarifies|the deﬁnltlon of fair value for
financial reporting, 'establishes a framework for measuring fair value and reqmres additional
disclosures about the use of fair value measurements. FAS 157 is effectlveifor statement of
ﬁnan01a1 condition ‘issued for fiscal years beginning after November 15, 2007 and interim
periods W1thm those fiscal years. As of December 31, 2006, management of the Company does
not beliéve the adoptlon of FAS 157 will impact the amounts reported in the statement of
ﬁnanmaﬂ condition,: however, in the future, additional disclosures will be requ1red about the
inputs u$sed to develop the measurements of fair value and! the effect of certain of the
measurements reported in the statement of operations for a fiscal period.
|

Fin 48 | ‘

!

In June 2006 the FASB issued Interpretation No.48 “Accountmg for Uncertamty in Income
Taxes”, which is effective for statement of financial condition 1ssued for fiscal years beginning
after Det:ember 15, 2006. This standard provides guidance to all enterpnses‘I including pass-
through Lntmes for how uncertain tax positions should be recogmzed measured, presented and
dlSC]OSCd in the statement of financial condition. Management is evaluating the :Jpotentlal mmpact,
if any, to the Company of the standard upon adoption but does not expect that it will have a
material lmpact to the Company.
E |
! i |
3. Related Party Transactions i | t
N !
The Company entered into an expense sharing agreement with the Parent dated April 1, 2005.
Under the terms of the expense sharing agreement, the Company incurred occupancy expenses
for the year ended December 31, 2006 which are reflected in member s equity. |
| |
The Company entered into a serv1cmg agreement with an affiliate of the Parent dated Apnl 1,
2005. Under the terms of the servicing agreement, the Company incurred expenses for the year
ended Dccernber 31, 2006 for operational, financial and treasury |support which are reflected in
member’s equity.
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ICP Securities, LLC | |

(A wholly-owned subsidiary of Institutional Credlit Partners LLC)
|

t

Notes to Statement of Financial Condition (continued)

: i

3. Related Party Transactions (continued) ' |
j i

During the year ended December 31, 2006, the Company pald clearance fees to its affiliated
cleaning broker whlch is included in member’s equity. 1
| |

At December 31, 2006 amounts payable to the Parent and an affiliate of the Pa;rent relating to an
expense|sharing agreement and a servicing agreement detailed above in the amount of $351,472

are included in accrued expenses, within the accompanying statement of financial condition.

4. Income Taxes | !

The Company is a single member limited liability company and as such 1s treated as a
dlsregarded entity for tax purposes. However, the company’s iincome and expense items are
mcluded in the combmed federal state and local income tax retums of the members of the parent.
New York City i 1ncome taxes are paid by the parent rather than its members.

5. Net Capital Requirements !

The Company is subject to the SEC’s Uniform Net Capital Rule (Rule 15¢3- Il) which requires
the mamtenance of minimum net capital and requires the ratio of aggregate 1ndebtedness to net
capital, both as deﬁned should not exceed 15 to 1. At DecemberEBI 2006, the Company had net
capital of approx1mately $851,000, which was $751,000 in excess of its requ:red net capital. The
Company’s ratio of aggregate indebtedness to net capital was .50 ‘to 1. ‘

Advances to afﬁllates dividend payments, and other equity withdrawals may be subject to
certain rlotification and other provisions of Rule 15¢3-1. | f
|
I
Under clearing arrangements with the clearing broker, the Company is required to maintain
i i
certain mlmmum levels of net capital and comply with other financial ratloirequlrements At

December 31, 2006 the Company was in compliance with all such requirement.

o
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